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SUBJECT: NEW ECONOMIC POLICY AND EXCHANGE SUPPORT FUND 

REF: (A) PHNOM PENH 14350 
(B ) PHNOM PENH 14293 

1. NEGOTIATIONS PER REF B BETWEEN EMBASSY AND HIGH POLITICAL 
COUNCIL AND INCOMING PRIME MINISTER LONG BORET ON NEW ECONOMIC 
PROGRAM HAVE BEEN TENTATIVELY COMPLETED INCLUDING AGREEMENT ON 
RICE, CORRUPTION, BUDGET, REVENUES, SALARIES, DOMESTIC PRODUCTION, 
REFUGEES, AND IMPORT POLICY. PART OF UNDERSTANDING REACHED 
CONCERNED EXCHANGE RATE AND MANAGEMENT OF NOUVEAU MARCHE DES 
CHANGES. THESE ARE TO BE ANNOUNCED SATURDAY PHNOM PENH TIME 
PROVIDED WE ARE IN A POSITION TO EXCHANGE NOTES ON 1974 U.S. 
CONTRIBUTION TO EXCHANGE SUPPORT FUND, AS ACT OF SUPPORT FOR 

NEW GOVERNMENT. SINCE NEW GOVERNMENT WILL BE ANNOUNCING PACKAGE 
OF BOTH POPULAR AND UNPOPULAR BUT NECESSARY MEASURES, IT IS 
ESSENTIAL THAT WE BE AUTHORIZED, IN THE NOTE, TO CITE THE DOLLAR 
AMOUNTS OF U.S. CONTRIBUTION AS WAS DONE LAST YEAR. REF A 
REQUESTED SPECIFIC AUTHORITY AND PROVIDED WORDING OF PROPOSED NOTE. 

2. GKR HAS EXTENDED ESF TO DECEMBER 31, 1974 IN DECREE SIGNED 

BY THE PRESIDENT AND OTHER MEMBERS OF THE HIGH POLITICAL COUNCIL. 

THE DECREE OR KRET IS EXACTLY THE SAME AS USED LAST YEAR TO 
EXTEND THE ESF TO DECEMBER 3 1 . 1973. 

3. PLEASE ADVISE IMMEDIATELY. 

ENDERS 

CONFIDENTIAL 
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NOTE BY OC/T: EXDIS CAPTION ADDED PER MISS ELTZ S/S-O. 
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